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SUBJECT: GSP CUSTOMS REGULATIONS AND SINGAPORE 
REF: (A) STATE 289331 (B) STATE 303307 

1. EMBASSY APPRECIATES EFFORTS OF WASHINGTON AGENCIES 

TO FORMULATE CUSTOMS REGULATIONS ON GSP SO AS TO ACCOMMODATE 
SINGAPORE'S UNIQUE ENTREPOT FUNCTION. WE BELIEVE REVISED CUS- 
TOMS REGULATIONS COULD GO FAR IN MEETING GOS REQUIREMENTS. 

2. E/C COUNSELOR ON DECEMBER 26 PROVIDED TEXT OF PARAGRAPHS 1 . 

2, AND 3 OF REF B TO MFS OFFICIAL TAN LING LING. E/C COUNSELOR 
ALSO MADE ADDITIONAL POINTS IN PARAGRAPHS 4 AND 5 OF REF. B, 

STRESSING THAT CUSTOMS REGULATIONS AS FORMULATED PROVIDED MAXIMUM 
RELIEF POSSIBLE AT THIS TIME. MISS TAN, WHO HAD PASSED COPY OF 

GOS AIDE MEMOIRE TO EMBASSY ON NOVEMBER 28, EXPRESSED APPRECIATION 
FOR USG EFFORTS ON BEHALF OF SINGAPORE, BUT DID NOT VENTURE 
OPINION WHETHER CURRENT COMMERCIAL OPERATIONS COULD BE SO ADAPTED 
AS TO COMPLY WITH FREE TRADE ZONE PROVISIONS. ACCORDING TO MISS 
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IN WASHINGTON AS OF DECEMBER 26. 

3. EMBASSY NOW PLANS TO TRANSMIT AMBASSADOR DENT'S LETTER 
(REF. A) AND AMBASSADOR IS REQUESTING APPOINTMENT WITH FINANCE 
MINISTER HON SUI SEN TO MAKE PERSONAL PRESENTATION. IN ADDITION 
TO EXTRA LANGUAGE AUTHORIZED BY PARAGRAPH 3 OF REF. B, EMBASSY 
REQUESTS AUTHORIZATION TO INSERT FOLLOWING LANGUAGE IN DENT 
LETTER: 

(A) AS A NEW THIRD PARAGRAPH: "IN ADDITION, SPECIFICALLY TO 
ACCOMMODATE SINGAPORE'S UNIQUE ENTREPOT ROLE, GSP CUSTOMS RE- 
GULATIONS HAVE BEEN ADJUSTED TO PERMIT ELIGIBLE GSP ITEMS TO QUALI- 
FY FOR PREFERENTIAL CUSTOMS TREATMENT IF SHIPPED TO THE U.S. 

FROM ONE BENEFICIARY COUNTRY THROUGH A FREE TRADE ZONE 
IN ANOTHER BENEFICIARY COUNTRY. THE REGULATIONS AS FORMULATED 
PERMIT ELIGIBLE ARTICLES TO UNDERGO A RESTRICTED NUMBER OF 
OPERATIONS, INCLUDING TESTING FOR QUALITY CONTROL PURPOSES AND 
PACKING FOR RETAIL SALE; THEY SHOULD PROVIDE A MEANS BY WHICH 
SINGAPORE'S ENTREPOT TRADE CAN CONTINUE WITHOUT DISRUPTION." 

(B) ADDITIONAL SENTENCE INSERTED IN MTDF.T.F. OF FORMER PARAGRAPH 
3 AFTER SENTENCE "THIS OF COURSE, DOES NOT INCLUDE ANY GROWTH 
IN THESE IMPORTS.": "IN THE LONGER RUN, SINGAPORE COULD BENEFIT 
FROM EXPANDING ITS EXPORT EFFORTS TO INCLUDE MANY OF THE 2,700 
ITEMS WHICH ARE ON THE GSP LIST, BUT WHICH SINGAPORE HAS HITERTO 
NOT EXPORTED TO THE U.S." 

4. ACTION REQUESTED: SINCE AMBASSADOR PLANS TO CALL ON MINISTER 
HON EARLY IN WEEK OF JANUARY 5, EMBASSY WOULD APPRECIATE REACTION 
TO TEXTUAL CHANGES PROPOSED IN FORGOING PARAGRAPH BY COB FRIDAY, 
JANUARY 2. 
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